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Beyond Wills: 
Creative Estate Planning Ideas  

G
ifts through wills have constituted some of the largest gifts we’ve ever

received, often coming from donors wanting to continue their generosity

beyond their lifetimes.  But many donors have found other ways to help our

programs without the need for changing a will.  These gifts offer estate and income tax

savings and, because they generally avoid probate, estates may enjoy additional savings.
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A FEW WORDS ABOUT 
WILLS AND BEQUESTS

Precise figures are elusive, but it’s 

generally estimated that fewer than half

of all American adults have wills and,

while the percentage of those without a

will is higher at younger ages, a shocking

number of people over age 55 lack this

basic estate planning tool.  Without a will,

the state decides how assets are divided,

and state laws do not take advantage of

tax-saving opportunities or provide for

the friends and charities you might want

to remember.  

There are several ways to provide for us 

through your will:

General bequest – You can direct that a

stated amount of money or percentage of

your estate be given for our programs.

Specific bequest – This is a gift of a partic-

ular item in your estate, such as stock in a

named company or a piece of artwork.

Residuary bequest – The amount remain-

ing in an estate after the payment of all

debts, expenses, taxes and other bequests is

the residue.  You can name us to receive all

or a portion of the residue.

Contingent bequest – We can be named 

to receive a bequest in the event another

beneficiary is no longer alive.  For example,

you can leave $50,000 to a sibling, but in

the event he or she is not alive at your

death, the funds would instead pass to 

us.

Your will needs to be drafted by an 

attorney and must comply with the laws of

the state in which you live.  If you move to

another state, a new will may be needed.

Your will should be reviewed every year 

to see that it still reflects your wishes for

the disposition of your assets, and your

attorney should review the will every 

two to three years to determine whether

revisions are needed due to state or federal

law changes.  A simple change to your

will – called a codicil – may be all that’s

required.  But remember, even a codicil

must meet state laws.  It’s not enough to

simply mark out portions of your will 

or make handwritten changes to the 

document.  We would be happy to provide

you or your attorney with the correct legal

name and specific wording for any type

of bequest to our organization you’d like

to include in your will.   
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A TRUST MAY ENHANCE YOUR PLANS

Everyone should, at a minimum, have a

will.  Many people – especially those with

large or complex estates, property in more

than one state or who own business 

interests – may want a revocable living

trust, in addition to a will.  A living trust 

is simply another way to own property.

During your lifetime, assets such as 

financial accounts, a business, real property

and items of personal property can be

owned in the name of the trust.  At death,

assets pass under the terms of the trust,

without the expense or delay of probate.

And because a trust is not a public docu-

ment, your estate passes in privacy.

Living trusts serve important functions

during your lifetime, too.  For example, the

trust can provide for a trustee to manage

your affairs temporarily or permanently in

the event of a disability.  A trustee can take

over investment and money management

duties, if needed.  Your will can direct that

any assets not held in the trust are to be

added at death and distributed under the

terms of the trust, creating a coordinated

plan for the smooth transition of your

estate.  All of the bequest types that are

available in wills can also be included in

living trusts.

You should rely on your attorney to draft

the terms of your living trust and to help in

transferring title of your assets to the trust.

During your lifetime you will continue to

be taxed on all trust income, but you can

take advantage of tax-saving opportuni-

ties to pass assets to family members and

charities.  You can also provide for assets

to continue to be held in trust for the ben-

efit of family members, freeing them of

investment and management concerns.

ASSIST CHARITY WITHOUT 
CHANGING YOUR WILL OR TRUST

We encourage everyone to have a

thoughtful will drafted by an experienced

attorney and, where appropriate, a living

trust.  But there are other ways, short of

having your will amended, to help our

programs.  Similar to a will, each of these

ideas is completely revocable during your

lifetime.  But unlike a will, which is 

subject to the expense and possibly the

delay of probate, all these techniques

avoid probate. 
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Name charity the beneficiary of a life
insurance policy – Many friends discover

they no longer need an existing life insur-

ance policy for family security. It may be

possible to cash in the policy and use the

funds for other investments, but a more

satisfying option may be to name a chari-

table organization as the beneficiary.  You

can retain the right to borrow against the

policy, cash it in or even change the bene-

ficiary during your lifetime.  If your estate

is subject to federal or state estate tax, the

value of what we receive will qualify for a

charitable deduction.

Variation 1: Peter owned life insurance

that was no longer needed after his wife’s

death.  He made an outright gift of the 

policy to us in her memory.  He was 

entitled to an income tax charitable

deduction for his irrevocable gift.  We can

cash in the policy and use the proceeds

now, or hold the policy until Peter’s death

and use the funds for our important

work, as he designated.

Variation 2: Dorothy has named a trust

as the beneficiary of her life insurance 

policy.  After her death, the trust will 

begin making payments equal to 5% of

the insurance proceeds for life to

Dorothy’s daughter, Jennifer.  When the

trust ends, the assets will pass to us. 

Variation 3: Marilyn and Jack estab-

lished a charitable remainder trust that

will make payments to them for as long

as either is alive.  At the death of the sur-

vivor, the funds remaining in the trust

will pass to us. The couple also wants to

benefit their children, so they use some of

the savings realized from the charitable

deduction to arrange a special trust that

will own life insurance.  At the death of

the survivor, the policy will pay out to

their children, essentially “replacing” the

funds passing to us. 

Gifts to charity from retirement
accounts – Americans have saved trillions

of dollars in IRAs, 401(k) and 403(b)

plans, generating tax at ordinary income

rates whenever withdrawals are made

(qualified distributions from Roth IRAs

are tax-free).  The tax bill does not end at

death, either.  Family members who

receive retirement accounts at the owner’s

death owe income tax on any distribu-

tions.  All taxes are avoided, however, on

any amount passing to us.  Our friends

may find it smarter to leave retirement

plan assets to us to avoid the income tax,

while leaving other items, such as appre-

ciated assets, to family members who

avoid all tax on pre-death capital gains

when the assets are sold.
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You may also use the assets in your

retirement account to arrange a trust that

will pay income for life to a family mem-

ber, with later benefits for charity.  For

example, Earl directed that, at his death,

the balance in his IRA be used to establish

a charitable remainder unitrust that will

pay 5% annually to his daughter, Alice.

At her death, assets remaining in the trust

will pass to us.  Assuming the unitrust is

funded with $250,000, Alice will begin

receiving 5% ($12,500 the first year) for

her life.  If the value of trust assets grows,

so, too, will the amount Alice receives.

Leaving a retirement account to our

organization is as simple as changing the

beneficiary designation form with the

account custodian.  Remember: If your

will names one person to receive your

IRA and the IRA beneficiary form names

someone else, the beneficiary form 

prevails. 

If you name us as the beneficiary of an

IRA, 401(k) or 403(b) plan, please let us

know.  Knowing of your intentions allows

us to express our thanks to you now.  It

also permits us to determine how you

would like your thoughtful gift to be used

in the future.

Gifts from donor advised funds –

Americans hold more than $78 billion in

donor advised funds.  This represents

gifts for which donors have already taken

charitable deductions, while retaining 

the right to make recommendations for

distributions in future years.  At death,

depending on the donor advised fund

sponsor and the rules of the fund: 

n one or more successors can be named

to advise gifts; 

n you can name the charities to receive

the remaining balance;

n the fund will continue, with a 

percentage paid annually to the organiza-

tions that received gifts during your 

lifetime;

n the fund will continue to be held by

the sponsor, with distributions made at 

the sponsor’s discretion.

You can name us to receive all or a 

portion of the balance in a donor advised

fund at death, similar to leaving a gift

through a will or living trust.
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Gifts from financial accounts – Most

states allow the owner of financial

accounts to name an individual or charity

to receive the proceeds at the owner’s

death.  For example, Sarah has named us

as the payable on death (POD) beneficiary

of her savings and checking accounts.  She

is free to use the funds, change the benefi-

ciary or even close the accounts during

her lifetime.  We have no rights to the

funds until Sarah’s death.  Similarly, own-

ers of securities can name a transfer on

death (TOD) beneficiary to receive the

shares at the owner’s death.  Some states

also allow real estate to be passed in a

similar manner, with a designation on the

deed.  Check with your financial institu-

tion, broker or attorney about making us a

POD or TOD beneficiary of your accounts

or designating us as the death beneficiary

of other assets.

Joint ownership – It’s possible to make us

a part owner of an asset.  Although these

gifts are irrevocable, you are entitled to an

immediate income tax charitable deduction.

Some examples:

n Kay owns vacation property that she

uses three months of the year.  She can

give us a 50% ownership in the property

and continue using it for the rest of her

life.  Our real benefit comes when the

property is sold and we receive half the

proceeds.

n Tom and Lisa own and farm a 700-

acre parcel of property.  They thought

about leaving the farm to us at their

deaths, but instead made a lifetime gift of

the farm while retaining a life estate. They

are entitled to an income tax deduction

even though they can continue farming or

can rent the land and retain the payments.

At their deaths, the land comes to us, with

the proceeds dedicated to our work.

A FINAL WORD

The examples above are just a few of the

ways for you to help support our mission

through a gift outside your will.  We urge

you to contact us to learn more about

ways of giving and to discuss how you

would like your gift to be used.  A

thoughtful gift of any amount can make a

significant impact on our efforts.
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The materials contained in this booklet are intended to show only some of the ways you can benefit our

future and minimize your federal tax liability – with examples of anticipated federal tax liability. Thus, 

you should not take any action without first consulting your attorney.
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QUESTIONS?

Our Planned Giving professionals are
available to assist you at no cost or 
obligation on a confidential basis.

n They are highly experienced in the
field of gift and estate plans.

n They will help you identify the best
way to achieve your goals while support-
ing our mission.  

n Our Planned Giving professionals 
work with attorneys and other financial 
advisers to help you ensure your gift is
used as you intend and your interests 
are well served.

n They are prepared to provide you
with accurate information about any of
the following topics: life income opportu-
nities and charitable gifts, annuities,
trusts, named endowments, and the
wording of wills and bequests. 

n Our Planned Giving professionals are
also prepared to provide you with finan-
cial analyses for proposed cash or stock
gifts or charitable gift annuities and trusts. 

For answers to your questions, for 
additional information, or to arrange a 
personal appointment, please contact 
our Planned Giving office. 

Bonnie Ares Royster

Director of Development

Council on Aging of Martin County, Inc.

900 SE Salerno Road

Stuart, FL 34997

772-223-7831

www.kanecenter.org


